
2 Discounts quiz - answers 
 

1. “A discount offered I order to encourage more sales from customers who might buy regularly”. 

What type of discount does this statement describe? 

a. A bulk discount 

b. A trade discount 

c. A prompt payment, or early settlement, discount 

Your answer 

B 

 

 

 

2. “A discount offered in order to improve the business’ cash flow”. What type of discount does this 

statement describe? 

a. A bulk discount 

b. A trade discount 

c. A prompt payment discount 

Your answer 

C 

 

 

 

3. “A discount offered in order to encourage customers to buy greater quantities of goods”. What type 

of discount does this statement describe? 

a. A bulk discount 

b. A trade discount 

c. A prompt payment discount 

Your answer 

A 

 

 

 

4. A business offers a 25% discount on its standard prices to trade customers. A trade customer 

purchases goods with a standard price of £550 (exc. VAT). What amount will the business record as 

the net price before VAT on its invoice? 

Your answer 

£412.50 

Workings 550 – 550 X 25/100 = 412.50 
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5. Low Low Prices made a sale to a customer on credit. The list price of the goods was £2,900 plus VAT 

at 20%. The sale qualified for a bulk discount of 15% and a 4% early settlement discount was offered 

to the customer for payment within 10 working days. What is the net amount before VAT that will 

be recorded on the sales invoice? 

Your answer 

£2,465 

Workings: 2900 – 2900 x 15/100 = 2,465 (nb. The prompt payment discount will not appear on the  

Invoice) 

 

6. Low Low Prices made a sale to a customer on credit. The list price of the goods was £2,900 plus VAT 

at 20%. The sale qualified for a bulk discount of 15% and a 4% early settlement discount was offered 

to the customer for payment within 10 working days. What is the amount of VAT that will be 

recorded on the sales invoice? 

Your answer 

£493 

Workings: 2465 x 20/100 = 493 

 

 

7. Carlton Ltd has sold goods costing £625 plus VAT to a customer and offered a 3% discount for 

payment within 15 working days. The customer paid within the qualifying period. How much would 

the customer have paid to clear the amount owed for this invoice? 

Your answer 

£727.50 

Workings: 625 – 625 x 3/100 = 606.25 

606.25 + 606.25 x 20/100 = 727.50 

 

 

8. Furlong Ltd offers its trade customers a discount of one-eighth. One such customer purchases goods 

with a list price of £4,272. What is the trade discount to be included on the sales invoice? 

Your answer 

£534 

Workings: 4272 X 1/8 = 534 
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9. Julio has issued an invoice for £3,630 plus 20% VAT to his customer Peril who is offered a 4% early 

settlement discount if they pay within 7 days. If Peril pays within the 7 day period, what is the NET 

amount that will be included on the prompt payment discount credit note that Julio would then 

issue to Peril? 

Your answer 

£145.20 

 Workings: 3630 x 4/100 = 145.20 

 

 

10. Paper Tiger Ltd sells origami kits to craft shops around the UK. It offers the following discounts to its 

customers. A 10% discount is offered where a customer orders between 100 and 300 units and a 

discount of 20% is offered on sales of more than 300 units. Paper Tiger Ltd has made a sale to one of 

its customers of 150 units the standard price of a unit is £8.70. What is the total net amount that 

would be charged on the sales invoice? 

Your answer 

£1,174.50 

 Workings: 8.70 x 150 = 1305 

 1305 – 10/100 x 1305 = 1174.50 


