
1 VAT QUIZ 

1. Why is the standard rate of VAT in the UK?  

20% 

 

2. What is the reduced rate of VAT in the UK? 

5% 

 

 

How much VAT should be charged at the standard rate on the net amounts shown below 

Question Net amount VAT 

3 £2,615 £523 

4 £723.75 £144.75 

5 £4,749.79 £949.95 

 

 

Calculate the VAT included in the gross amounts shown below (note that VAT at the standards rate has 

been charged 

Question Gross amount VAT 

6 £72.66 £12.11 

7 £368.47 £61.41 

 

 

8. Last week, a business made standard rated net sales of £15,500, reduced rated net sales of £800 and 

zero-rated net sales of £1,625. What is the total VAT that the business would have included in the 

amounts charged to customers for the week? 

Amount Tick 

£40.00  

£3,100.00  

£2,716.66  

£3,140.00 X 

£3,585.00  

 

 

9. Identify whether the following statements are true or false 

STATEMENTS TRUE FALSE 

If a business is not registered for VAT it should not charge VAT on its sales X  

If a business is not registered for VAT it can reclaim the VAT it has incurred 
on its costs 

 X 



1 VAT QUIZ 

 

10. A business has charged VAT of £1,160.70 on its sales in the past quarter (i.e., three months) and has 

incurred VAT on its costs of £467.14 in the same period. How much VAT should the business pay to 

or reclaim from HM Revenue & Customs for the period? 

Amount Payable or reclaimable? 

£693.56 Payable 

 

 

11. If a VAT registered business makes a sale on credit terms, will this transaction increase or decrease 

the amount of VAT owed by the business to HM Revenue & Customs? 

Increase 

 

 

 

12. If a VAT registered business purchases a piece of equipment from a VAT registered supplier, will this 

transaction increase or decrease the amount of VAT owed to HM Revenue & Customs? 

Decrease 

 

 

13. Under which TWO of the following circumstances might VAT be refunded to a VAT registered 

business? 

Circumstance Tick 

When the VAT on the business’ sales is less than the VAT on its costs X 

When the VAT on the business’ sales is greater than the VAT on its costs  

When the business has purchased a large amount of equipment on which VAT 
was charged by the supplier 

X 

When the business is not registered for VAT  

 

 

14. What does VAT stand for? 

 Tick 

Various assorted taxes  

Value associated turnover  

Value added tax X 

Very annoying tax!  

 


