
Irrecoverable debts: answers to questions

1 Opera has a customer, Phantom, that has ceased trading and has gone into liquidation owing

£4,170 plus VAT. As there is no prospect of this debt being recovered Opera has decided to write

the whole debt off as an irrecoverable debt

a) Prepare a journal to record this transaction in the general ledger

Account Debit (£) Credit (£)

5,004

834

4,170

Description

b) Prepare a journal to record this transaction in the sales ledger

Account Debit (£) Credit (£)

5,004

Description Write off of Phantom's debt as irrecoverable

Sales ledger control

VAT

Irrecoverable debts

Write off of Phantom's debt as irrecoverable

Phantom



2 Mundi is owed £522.90 (including VAT) by Libra who has disappeared and cannot be traced. 

Mundi has therefore decided to write the whole amount off as irrecoverable

a) Prepare a journal to record this transaction in the general ledger

Account Debit (£) Credit (£)

522.90

87.15

435.75

Description

b) Prepare a journal to record this transaction in the sales ledger

Account Debit (£) Credit (£)

522.90

Description Write off of Libra's debt as irrecoverable

Libra

Write off of Libra's debt as irrecoverable

Sales ledger control

VAT

Irrecoverable debts



3 Yella is owed £62,100 (inc. VAT) from Old Ltd and has just heard that Old Ltd has gone bust with 

no assets left to pay any of its suppliers. Yella has therefore decided to write off the entire debt as

irrecoverable.

a) Record the effects of writing off the irrecoverable debt in the general ledger accounts below b) Record the effects of the write off of the irrecoverable debt on the Old Ltd account

and then close the accounts down for the period and bring the balance down at the start in the Sales Ledger and then close the account down

of the new period

Dr (£) Cr (£) Dr (£) Cr (£)

541,897 62,100 Balance b/d 62,100 62,100

479,797 62,100 62,100

541,897 541,897

479,797

Dr (£) Cr (£)

10,350 43,232

32,882

43,232 43,232

32,882

Dr (£) Cr (£)

9,409 61,159

51,750

61,159 61,159

61,159

Jnl - debt written off

Balance b/d

Balance c/d

Balance b/d

Balance b/d

Sales ledger control (Jnl)

Balance b/d Irrecoverable debts (Jnl)

Balance c/d

SALES LEDGER CONTROL ACCOUNT

VAT ACCOUNT

IRRECOVERABLE DEBTS ACCOUNT

OLD LTD ACCOUNT

Balance b/d

Sales ledger control (Jnl)

Balance c/d

Balance b/d



4 Push is owed £7,980 (inc. VAT) by Jasper and has been informed that Jasper has been made

bankrupt. The Official Receiver who is dealing with Jasper's bankruptcy has told his creditors

that they can only expect to receive 30 pence in the pound of any debts owed to them

This means that for every pound owed to them, the creditor will not be paid 70 pence

a) Prepare a journal to write off the appropriate amount in the general ledger

Account Debit (£) Credit (£)

5,586

931

4,655

Description

b) Prepare a journal to write off the appropriate amount in the sales ledger

Account Debit (£) Credit (£)

5,586

Description

c) Record the journal in Jasper's sales ledger account below, close the account

down and bring the balance down to the start of the new period

Dr (£) Cr (£)

7,980 5,586

2,394

7,980 7,980

2,394

Write off of 70% of Jasper's debt as irrecoverable

Balance b/d

Balance b/d Irrecoverable debt

Balance c/d

Write off of 70% of Jasper's debt as irrecoverable

Sales ledger control

VAT

Irrecoverable debts

Jasper

JASPER ACCOUNT



5 Two months ago, Hubert wrote off a debt of £4,128 plus VAT owed by Rattigan as being irrecoverable. Today, Hubert received a cheque for £1,932 from

Rattigan which was recorded in the cash book and posted to the ledgers. Hubert believes that no further amounts will be received from Rattigan

a) Prepare a journal to record the effect of this receipt on the accounts in the general ledger

Account Debit (£) Credit (£)

1,932

322

1,610

Description

b) Record the effects of the journal in the general ledger accounts below, then close the c) Complete the Rattigan account below and close the account down

accounts down and bring the balances down at the start of the new period

Dr (£) Cr (£) Dr (£) Cr (£)

97,008 Irrecoverable debts (Jnl) 4,954 4,954 4,954

1,932 93,986 1,932 1,932

98,940 98,940 6,886 6,886

93,986

Dr (£) Cr (£)

826 43,232

42,728 322

43,554 43,554

42,728

Dr (£) Cr (£)

166 1,610

4,128 2,684

4,294 4,294

2,684

Balance b/d

Sales ledger control (Jnl)

Balance b/d

Sales ledger control (Jnl)

Balance c/d

Sales ledger control (Jnl)

Balance c/d

Balance b/d

Sales ledger control (Jnl)

Balance b/d

Balance b/d Irrecoverable debt (Jnl)

BankIrrecoverable debt (Jnl)

Sales ledger control

VAT

Irrecoverable debts

Balance b/d

To reverse the write off of £1932 of Rattigan's debt 

Balance b/d

Irrecoverable debts (Jnl) Balance c/d

VAT ACCOUNT

IRRECOVERABLE DEBTS ACCOUNT

RATTIGAN ACCOUNTSALES LEDGER CONTROL ACCOUNT


