
An introduction to VAT: Questions

1 Calculate the VAT to be charged by VAT registered businesses on the supply of

the following goods and services (use the standard rate of 20%)

Item sold Net VAT Gross

Timber £2,615.00 £523.00 £3,138.00

Legal fees charged by a solicitor £1,850.00 £370.00 £2,220.00

Lorry £35,749.99 £7,149.99 £42,899.98

Stationery (pens and paper) £116.80 £23.36 £140.16

2 You have received a number of invoices which are from VAT registered businesses but

the invoices just recorded the gross amount and did not show the VAT or the net amounts

Calculate the VAT and the net amount (the standard rate of 20% was charged on all amounts)

Invoices Net VAT Gross

Diesel £54.59 £10.91 £65.50

Office cleaning £35.59 £7.11 £42.70

Building repairs £88.67 £17.73 £106.40

3 A business has incurred car parking fees of £13.80. The ticket indicates that VAT was charged

on this amount but does not state the amount included in the fee. Complete the table

below to calculate the net and VAT amounts charged. NB. VAT was charged at 20%

Gross parking charge £13.80

VAT £2.30

Net parking charge £11.50

4 Calculate and enter the missing numbers in the table below (use the standard rate of VAT)

Example Net VAT Gross

1 £1,584.00 £316.80 £1,900.80

2 £368.47 £73.69 £442.16

3 £247.50 £49.50 £297.00

4 £7,207.45 £1,441.49 £8,648.94

5 £3,720.00 £744.00 £4,464.00

6 £3,292.05 £658.41 £3,950.46



5 A business makes sales that are a mixture of standard, reduced and zero-rated supplies

for VAT purposes. The sales for the last month are shown below. Calculate the VAT

on sales for the month

Type of sales Net VAT rate % VAT Gross

Zero-rated £264,810.20 0.00% £0.00 £264,810.20

Reduced rated £26,498.36 5.00% £1,324.92 £27,823.28

Standard rates £577,518.66 20.00% £115,503.73 £693,022.39

TOTAL £868,827.22 £116,828.65 £985,655.87

6 a) If a business is not registered for VAT should it charge VAT on its sales? NO

b) If a business is not registered for VAT should it reclaim VAT that it has

paid on its purchases/costs? NO

7 A business has made the following sales in the quarter ended 31/07/20X9

Date Customer Net VAT Gross

31/05/2017 Sam £6,440.80 £1,288.16 £7,728.96

28/06/2017 Jeffrey £5,523.80 £1,104.76 £6,628.56

17/07/2017 Ogilvy £5,803.50 £1,160.70 £6,964.20

In addition, the business incurred the following costs in the quarter ended 31/07/20X9

Date Supplier Net VAT Gross

12/05/2017 Kevin 2083.1 £416.62 £2,499.72

28/05/2017 Porthos 3381.3 £676.26 £4,057.56

02/06/2017 Jeremiah 3094.8 £618.96 £3,713.76

22/06/2017 Lucille 3093.6 £618.72 £3,712.32

16/07/2017 Porthos 2335.7 £467.14 £2,802.84

Calculate the amount of VAT payable to HMRC for the quarter £ 755.92

Workings

Output vat on sales 1288.16+1104.76+1160.70 £3,553.62

Less Input vat purchases 416.62+676.26+618.96+618.72+467.14 £2,797.70

Payable to HMRC 3553.62-2797.70 £755.92



8 For each transaction listed below identify whether they are likely to increase or decrease the 

amount of VAT owed to HMRC by a VAT registered business

A business… Increase Decrease

Makes a sale on credit terms to a customer X

Buys new equipment X

Pays for advertising X

Receives a credit note from a supplier X

Makes a cash purchase of materials X

9 For most businesses, VAT represents a liability for the business. Under what 

circumstances might VAT represent an asset of the business? (tick all that apply)

Tick

When the business' standard rated sales for the VAT period exceeds its 

purchases

When the business' standard rated sales for the VAT period are less than its 

standard rated purchases

When the business has purchased a large amount of equipment and 

machinery in the VAT period

When the business' sales are all zero-rated for VAT purposes

When the business' costs are mainly exempt from VAT

X

X

X


